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Figure 1: Asia Pacific cloud computing market size and forecasts
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Despite these favorable factors, certain challenges continue to inhibit 

the adoption of cloud services. Security and privacy of data continues 

to be a key challenge for enterprise cloud adoption. Though, security 

issues do exist, some enterprises surveyed by Frost & Sullivan as part 

of a study in 2012 stated that it can be worked around by following 

several strategies. The most common belief is that investing in a 

cloud provider with strong security credentials can limit such con-

cerns. Secondlcerns. Secondly, some suggest that they would follow a selective ap-

proach of placing only low risk applications in the cloud. Other con-

cerns revolve around loss of control; ambiguity about regulatory envi-

ronment; and doubts about the cloud provider’s track record and sus-

tainabilit

The interplay of these factors continues to make cloud computing a 

dynamic industry that is witnessing a rapid pace of innovation and the 

significant revenue potential from cloud services, and has attracted 

new players into the market. Each new participant has brought with 

them a new definition of cloud computing and is looking at creating a 

niche for themselves, creating a complex service provider landscape. 

While this is increasing the choices available to the end user, it is at 

the same time complicating the landscape as users struggle to underthe same time complicating the landscape as users struggle to under-

stand the competitive differentiation between various market partici-

pants. Hence, it is essential to understand this complex landscape in 

order to make informed decisions.

Frost & Sullivan expects the market for cloud computing in Asia Pacif-

ic to continue its high growth trajectory to grow at a CAGR of 37.3% 

for the next three years to reach US$9 billion in revenues and become 

a regular feature of the CIOs arsenal. 

From a regional standpoint, Japan is the largest market in terms of the 

share of revenue. However, the revenue growth in Japan is expected 

to witness a slowdown after 2015 due to saturation in the market. The 

Greater China and Indian markets are expected to continue witnessing 

strong growth during this period as the demand curve moves from 

Japan to the other markets in the region.





Figure 2: Telstra’s end-to-end cloud services capabilities




