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Approval granted under section 324DAA of the Corporations Act
On 1 1 February 2015, the Board granted approval under section 324DM of the Corporations Act for
Mr Stephen John Ferguson to continue, as lead auditor, to play a significant role in the audit of the
Company for one additional successive financial year, being the financial year ending 30 June 2016.
The approval was granted in accordance with a recommendation from the Audit & Risk Committee
which was satisfied the approval:

. is consistent with maintaining the quality of the audit provided to the Company; and
o would not give rise to a conflict of interest situation (as defined in section 324CD of the

Corporations Act).

A copy of the Board resolution granting approval has been lodged with ASIC in accordance with
section 324DAC of the Corporations Act. A copy of the Form 397 lodged with ASIC is attached.
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I Recommendation and consent received:

The Board notes that:

(a) ít has received the signed recommendation from the Audit & Risk Committee set out at
Attachment 1 (Recommendation) that the Board grant approval under section 324DM of the
Corporations Act 2001 (Act) to enable the Company's cunent lead auditor to continue to play a
significant role in the Company's audit for one additional successive financial year;

(b) the Recommendation sets out the reasons why the Audit & Risk Gommittee is satisfied that the
approval:

(i) is consistent with maintaining the quality of the audit provided to lhe Company; and

(i¡) would nol give rise to a conflict of interest situation (as defined in seclion 324CD of he Act);

2.

and

(b) the Company's auditor, Ernst & Young, has agreed in writing to the Board granting the approval.

Approval for lead auditor to continue as lead auditor for additional year:

The Board resolves to:

(a) grant approval under section 324DAA of the Act for Mr Stephen John Ferguson to continue, as lead
auditor, to play a significant role in the audit of the Company for one additional successive financial
year, being the ftnancial year ending 30 June 20'16, in accordance wih the Recommendation
attached to, and forming part of, fiis resolution; and

(b) authorise the Company Secretary to lodge a copy of this resolution (including the attachment) with
the Australian Securities and lnvesEnents Commission and provide a copy to he Company's
auditor.

The above resolutions were approved by the Board of Directors of Telstra Corporation Limited
ACN 051 775 556 on 11 February2A15.
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It February 2015:
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Audit S Rlr¡k Cornmitbe Recommendaüon to ttre Board

To: Th€ Dir€órË, Tebba Corpora[on Limit€d

Backgrcund
fegËt ðunent lead auditoç Mr Stephen Jðhn Feguson, hâs be-en pdTTlv responsible to EIgJ-&

ù""ng ñr;üt;oå"¿rcrort¡äiu¿iùoiïasha's finanãialacoounb tureeci financial year since FYzoll
and as such is takefi ùc b€ ã pg5d who tus played a signÌficeft! loi? h üre audit of ure company in

""ctt-ot-np* 
yãars hrthe pürposes of the CorporationsAct2ûÙl (fcl¡l'

audit of a lieted company for more han 5
Eêven s{¡ccsssire finandal years, unless
ASIC.

R¡commendatlon
The 324DAAofthe

Acf, daY a sígnificant

role ancial Year ended

30 June 2016.

Roaeom lor Recommend¡tlon
rne Ar¡¡r¡r e Risk Commiüee ¡mkes ttre aboì/e recommendation on tfie basis that the Cornmittee is

satisfed trat approval (if g¡anÞd):

(a) b ænsis{efi wfth maintrining the quality of Úre audft provlded tt the cornpanr and

(b) would not girie rbe b a conflict of inteæst sit latbn (as defrned ln sect¡on 324CÐ of the Ar[)'

for the lolbwing reasons:

(c) MrFergu
As such,
prac{ical terms he l¡as been involved in
context the Committee considea llut a
addlt¡onal financial yeæ will allot¡t' the cornpa
ln he role for a full five yeaa and conbibute
auditor independence. ln addilion' the C
sultable successor es lead auditor end in
Committee considers that drecontinuatbn of
facilltrÞ an efec'tiræ handover. The scale an
continuity througtrout the duration of he henÚ

tne audn ror Ueinancial year ending 30 Juna 2016 ancl beyond;

(d) The Conmlttee has been satisfied with the quality of qrn$ A YgYlg 1Id 
Mt Ferguson's worfi gs

auditor, Mr Ferguson has led a process of continuous imprcvement wÛtbh is ongoing and the

Commiteê beliéves this will coritinue if Board approval to the extension of Mr Ferguson's tem is

granted;

(e) The Company malnleins. and will continue to maintain, robust auditor independence policies and

controls to ensure fre inåepenaence of the ar ditor is maintained. The Gommittee ís sat¡sfþd that

üre lndependence of the aú¿itor l,as been maintalned to date in accordance with hese pollcies

and oonlroç, includlng the Commitee's orlersight of the Company's relationship with the extemal

auditor. The Committee is not aware of:

(Ð any reason why granting appfovalfof Mr Ferguson-b T$Î,F as lead audÍbr fur an

aOðitional ¡naíc¡ãl yearïdútO oornpronrise the audito/s independence or imparüality or

alter the CorrmT[iE view that the auditor remains irdependen$ or

(i¡) any conflÍct of interest siualion thet will, or ¡s Íkely b arise, as a resu¡t of tfie Board' 
gránting tlre recommended apprwal.

Ar¡ütorbrtlon
Thie rÐmmendation has been endorsed by a resolution passed by üre Audit & Risk Commiüee. The

eccorúancê with subsectíon 324DAB(2) of Üte AÊtCornmiüea

-¡¡o¡a-S¿r,iûi¡ast¡l
Ch¿iman, Audit&
on behalf dthe R¡sk
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